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UNiForm COVENANTS. Dorrower and Lender covenant and agree as follows:

1. Payment of Principal ond Interest, Borrower shall promptly pay when due the principal of and intcrest nn the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Noie, and the principal of and interest
on any Fature Advanves scaincd by this Deed of Trinl. |

2, Funds for Taxes and Insurance. Subjcct to upplicable law or {0 a written waiver by bender, Borrower shall ay
10 Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in (i,
a sum theran “Funds™) cqual 1o one-twelfth of the yearly taxes and asscssmients which may atiain priority over this
Decd ot Trust, and ground rents on the Property, if any, plus one-twelfth of yearly prenum installmenis for hazard insurance.
plus onc-twellth of yearly prennium anstaliments foranorigage insurance, if any, all as reasenably estimated instiatly and from
tune to e by Lender on the basic of assessments and ills and reasonable estimates thereod.

The Funds shall be held v an iseutution the deposits or accounts of which are insurcd or guarantecd by a Federal or
state agency ancluding Leaderof Lender is such an instantion). Lender shall apply the Fuady to pay sind tases. assessments,
msutance premiuns and ground rents. Lender may not chatge for so holding and applying the Funo};. analy 2ing s.aid account

-or venlying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and apphicable law

cronts Lender 10 make such a charge. Borrower and lLender may agice in wriling a1 the ume of eacceutaon of this
decdd of Trust that interest on the Funds shall be paid to Borrower, and unlcss such agreement is made or apphivable kiw
requires such anterest (o be paid, Leader shind not be required to pay Borrower any mierest or armngs on the Fands 1 ender
shall gave to Borrower, without charge, an annual accouating of the Funids showing credits and debiis to the Fonds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured

by thus Deuvd of Trust. | +
If the amount of the Funds held by Lender, together with the future monbly installments of Funds payable prior Lo

“the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay sawd tases,

asscssments, insurance prenuums and ground rents as they fall due, such excess shall be, at Bogrower's optian, cither
promptly repad to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
hehd by Lender shall not be suflicient 10 puy taves, assessments, insurance premiums and ground rents as they 1all due.
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by l.cnder to Borrower requesting payment thercof. |
Upon payment in full of all sums secured by this Decd of Trust, Lender shall promptly sefund 10 Borrower any Funds
held by Lender. H under paragraph 18 hereof the Property is sold or the Property 1s otherwine acquired by L.cader, Lender
shall apply. no later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by
L.ender at the time ot application as a credit against the sunis secured by this Deed of Trust, -~
- 3. Application of Payments, Unless apphicable law provides otherwise, all paymients received by Leader under the
Notc and paragraphs 1 and 2 hercof shall be apphied by Lender first in payment of amounts payahle to r.cndcr by Borrower

- under parapraph 2 hereof, thea to inteiest payable on the Note, then to the principal of the Note. and then to interest and

prncipal on any Fatiire Advances. -

. Chanmes; Liens, Borrower shall pay all taves, assessments and other charges, fines and intposiiions attnibutable 10
the Property which may attain a priority over this Deed of Trust, and leaschold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not piid in such manner, by Borrower making payment. whea due, directly
to the paycee thereof. Borrower shall promptly furnish to Lender all notices of amounts Jdue under this paragraph, and in the

event Botrower shali make payment directly, Borrower shall promptly furnish to §ender recenss evidenaing such payments.

Borrawer shall promptly discharge any licn which has priority over this Deed of Trust: proveded, that Borraower shall not he
requared 1o discharge any such hien so tong as Bonower shall agiee in writing to the payimem ol the obhgation secured by
such hienn o manner aceeptable 10 1 ender, or shall in good faith contest such hlica by, or defend enforcement uf such lien in.
legal Jﬂmuccdmgi which operate 1o prevent the enforcement of the tien or forfeiture of the Property or any parl thereol.
5. Yazard Insurance. Borrower shall heep the insprovements now exashing or hereafter erceted on the Property insused
apainst Joss by fite, hazards included within the teem “estended coverage”, and such other bazards as 1 ender mui Feguin
and in such amwounts and for such periods as Lender may reguire: provided. that Lender shall ot reguire thit the antount of
such coverape exeeed that amount of coverage 1equired to pay the sums secured by 1lin Deed of Trast.
e msucance carnies providing the ansarance shall be chosers by Borrower subject 10 approval by Lender: provided,
that puch approval shall not be unrcasonably withheld. Al prenmuums on insurance policics shall be puid 10 the manner
provided under pasagraph 2 hereol og, of not pard in such manner, by Borrower making payment, when due, dircctly 10 the

0SUrARCL Carrier.,

Albinurance policies and renewals theseof shatk be in form acceptable 1o Lender and shalt include a stundagd moriyage

" lanse i tavor of and in form acceplable to Lender, Lender shall have the right 10 hold the pulicies and renewals thereof,

and Bortover shadl promptly farnish 1o D eader ab) renewal notices and all recepts of pand pramoms.  In the event of loss,
Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may mahe proof of loss if not made promptly
by Burrower.

Unless 1 ender and Borrower otherwise agree in writing, insurance procceds shall be applied 1o restoration or repar of
the Property damaged. provided such resiorution or repair as ceonomically feasthle and the security of this £eed of Trosh i
not therehy impaired. It such restoration ar repair is not economically feasible or if the security oi this Deed of “1rust would
be impiired, the insurance proceeds shall be applied (o the sums secured by this Deed of Trust, with the eaneess, if any., paid
to Borrawer. Il the Property iy abandoned by Barrowes, or if Borcower fails 10 respond o Lender within 30 days from ihe
dute satice s niaded by Lender 10 Borrower that the insurance carrier offers 10 seitle o cham for insurance benefits. ender
v authonized 10 collect and upply the insurance proceeds at Lender's option either 10 restoration or repatr of the Property
or to the sums secured by this Deed of Trust, .

U'nless Lender und Borrower otherwise agree in writing, any such application of proceeds v principal shall nol cxtend
or postpone the due date of the monthly installments relerred 10 in paragraphs | and 2 hereol or change the amounl of
such ainstatiments. I under paragraph Ix-hereof the Property is acquired by Lender, all right, title and imerest of Borrower

Jan and o any insurance poheies and i and 10 the proceeds thereol resuling from damage ta the Property paor o ihe salke

o sequiaiion shadl pass e-dender 1o the extent of the sums secuted by this Deed of “Tiust immediately prior 1o such sale or

acquiniion.

6. Preservation und Mainicnance of Property; Leaseholds; Condominiums; Planned Unit Developments, Borrower
shatb Keep the Property an goud feparr and shall not comant waste o perout impzicment o Jdetertoration ol the Property
and shall comply wath the provisions ot any lease if this Deed of Trast is on a leischold. $1 this Decd of ‘Teust is o nil in g
condonuimum or u planned unit deyelopment, Borrower shall perform all of Borrower's obligutions under the declaration
OF cveRanty creabing or govermng the condomimium or planned unit development, the by-laws and regulations ot the
condomunum or planacd umt Jdeselopment, and constituent documents. If a condominium or planned unit developmen
Fider is exevated by Borrower and recorded together with this Deed of Trust, the covenants and agrectients o) such rider
shull he incorparated into and shall umicnd and supplement the covenants and agreemients of this Deed ol Prust as of the nder

7. Protection of Lender's Security. If Borrower fatls to pecform the covenamis and agreements contained in this
Diced ol Trust. or of any action o1 proceeding is commenced which mienially affects Tender's uderest i the Property,
mcludiog, but not limited o, ennnent domasn, insolvency, code enlorcement, or atrangements or procecdings involung i
banhrupt or decedent, then Lender at Lender’s option, upon notice 1o Borrower, may make such appeasances, dishusse such
sunty and taae such action s s necessary o protect Lender’s interest, including, but not Liamited to, tishursement of
seasonahle atterney’s fees and entiy upon the Property to muke repairs. If Lender required monigage imsurangee as i
vondibon of making the 1van secuied by this 1decd of Trust, Borrower shall pay the presmumes requived 1o nianbinn such
insurance in eifect untl such Limie as the requirement for such insurance terminates in aveaordanee with Boreower's and
[.ender’s wntien agreement or apphcable luw, Borrower shall pay the amount of all mortgape insurance premins an the

“manner provided under paragraph 2 hercof.

Any amounts Jdishursed by T.ender pursuant o this paragraph 7, with interest therean, shall becmine additional
indebledness of Borrower secused by tus Decd of Trust, Unless Borrower and Lender agree to other ternis of payment such
sty shaldl be payable upon notice from T epder o Bortower requeshing payment shereof, and <hall bear mterest trom the
date of dishursement at the rate pavable from e 1o 1ime on outstanding principal under the Note unless payiment of interest
atl such tate would be contrary to apphlicable law, i whach event such amounts shall bear interest at the highest rate
pernmissible under apphcable law, Nothing comained in this paragraph 7 shall require 1 ender to incur any expense or take
any action herconder. * : | . |

8. Inspection. Lender may make or cause to be made reasonable cntries upon and inspections of the Propesty, provide
that Lender shall give Borrower notice prior 1o any such inspection specifying reasonable caunse therefor-relsted 1o Lender's
interest i the Propeny.



